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Abstract: Based on available literature, this paper explores the ways of establishing modern service industry
development potential index system from its overall situation, growth and basic condition. And on this basis, with
the methods of weighted principal component TOPSIS, Kernel density estimation and Markov chain, it studies the
development potential of modern service industry and its dynamic characteristics of distribution in China’s 31
provinces, and analyzes advantages and disadvantages of the development of modern service industry in different
parts of China. The analysis shows that during the “twelfth five—year plan” period central China witnessed most
significant changes in the potential development of modern service industry while the development potential of
modern service industry in other provinces stayed at a relatively stable level. Then, provinces with lower
development potential tend to have second mover advantages and they are very similar in the potential growth of
modern service industry. Moreover, the potential level of China’s service industry presents spatial accumulation in
the scattered characteristics. However, the service industry tends to cluster together when the potential level is low,
and it otherwise scatters. The research of this paper intends to provide reference for the adjustment and
transformation of industry structure under the new economic norm.
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